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* Conclusion: the future landscape: risks both old and new
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The insurance claim arising from the LIMBURG . . . .

d by war and terrorism risk
e
Vuulhmrtpaludaﬁ ired by Sl aporean interests

- -.-j _.J od for piluti .,43. .‘-3 5. it $19 million, but settled for about
$5 N 3 B i
¢ Pollutlon dlll'l'll settled as a “donation to the people of mn' absent dcl'lnltlvn legal

regime

*  Pollution and other P&I claims handled by the LIMBURG's club — West of England -
with ITOPF plw_l_dlng technical assistance in respect of pollution
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Marine/War & Terrorism/P&l risks: paradigms of cover (i) . . . .

*  War & terrorism underwriters usually content to leave practical claims
handling to clubs/ITOPF
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Marine/War & Terrorism/P&l risks: paradigms of cover (ii) . . . .
Standard war & te rism hull/P&I cover (e.g. IWSC-H 95)

*  Automatically terminates in the event of war between any of the five
permanent member. of the Ws«u Council, or vessel requisition

Excludu\nrlous Iom inelu rlslns from

w ‘A,« __ r‘ ik 1&-‘-&“ “‘*_ ’ y » y g

* Has provlslons for cancellation and reinstatement sublcct a.p. where
areas become particularly hazardous

* International Group club excess war & terrorism cover has no
listed/excluded areas, but such may be invoked subject to notice
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Marine/War & Terrorism/P&lI risks: paradigms of cover (iii) . . . .

b the use of any such weapons, either as a result of government order or through compliance with a
written direction given by the Association where the reason for such use was the avoidance or mitigation

of liablilities, costs or expenses which would otherwise have fallen within the cover given by the
Association,
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Marine/War & Terrorism/P&lI risks: paradigms of cover (iv). . . .
The P&I club positien (reflecting International Group PA)
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*  an undertaking given by the Association to the International Ol Pollution Compensation Fund 1992 in connection with the
Small Tanker Ol Pollution Indemnlification Agreement (STOPIA 2006),

to the extent that such liabilities, costs and expenses are not recovered by the Member under any other policy of insurance or
extension to the cover provided by the Association.
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Marine/War & Trrorlsm/P&l risks: paradigms of cover (v). . . .
The P&l club positior Troﬂectlng International Group PA)

* Determination of wt rrorist act subject to the absolute
discretion of club __'rdslc ittees

| i~
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* Clubsg rwlde § million cover in excess
$ E’._'_-'J_-_.:..__._-_f-,' ! L

Pooling Agraement to $30 m W

of hull’s proper value or

. TRIAITRIPRA lllbllltlu covered under both arrangements
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Marine/War & Ter
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war & terrorism/P&I risks have remained
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Marine/War & Terrorism/P&iI risks

To recapitulate from Part One (Day One)...

. Elements of marlnc/war & terrorlsm/P&l rlsks hm remain s
i But rrn oi'

v _ransom demanﬂi
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Piracy risks: general observations. . . .

* Piracy as armed robbery at sea has mainly been localized, low-level
exposure for years — and continues
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Piracy risks: paradigms of cover. . . .

* Piracy is not traditionally an excluded risk under standard marine
hull/P&l policies (e.g ITC-H 95 and International Group club cover)
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Piracy risks: paradigms of cover: the P&l dimension . . .

* Not an excluded risk under P&l club rules — an exception to the war & terrorism
risk exclusion
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Piracy risks: paradigms of cover: the hull dimension (i). . .

* Piracy not an excluded risk under standard marine hull
policies (e.g. ITC-H 95)
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Piracy risks: paradigms of cover: the hull dimension (ii)...

* Piracy cover as addition to war and terrorism policies has
advantages-
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Piracy risks: the development of specialist insurance (i) . . . .

* The mosaic of hull, war & terrorism and P&I covers in regard to claims
arising from piracy, particularly ransom payments, and attendant
uncertainties, have cruted a market for uparate kldnap ll'ld ran (K&R)

- cover

~+ This specialized sector p

- uncertainly, available!

including:
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Piracy risks: the development of specialist insurance (ii) . . . .

* Dovetailing K&R cover with existing hull, war and terrorism and P&l
covers is important, especially in regard to potentlal double
insurance, multiple claims and differential limits of Ilablllty 'nong A

o et

* K&R policies typ
~ waived with K&
___insurers may grant dlscounttowar -
cover - :

H'

18 L1 R

T H E
AMERICAN
CLuUB




SIGCo MARINE POLLUTION SEMINAR - Bermuda, July 2015

Piracy risks: the development of specialist insurance (iii) . . .
Areas of enhanced K&R exposuu, March 2011,
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Piracy risks: the development of specialist insurance (iv) . . .

* Underwriting criteria for basic cover and rating considerations include:
— compliance with Best Management Practices (BMP 4 being latest)
- shlp lmd and fr« rd (laden or In bllla
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Piracy risks: the development of specialist insurance (v). . .

Ancillary issues:
* Loss of hire following an act of piracy
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Piracy risks: emerging exposures and recent trends (i) . . .
Diminished pirate activity in Gulf of Aden has recently been supplanted

by mounting exposure in Gulf of Guinea and Malacca Strait .
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Piracy risks: emerging exposures and recent trends (ii) . . .

* Gulf of Guinea
- “traditional” armed robbery at sea: money, crew valuables, ship parts etc.
- hljnklnl.of product tanhu aml thd't ol' u C
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Piracy risks: emerging exposures and recent trends (iii) . . .

The insurance response
* The Joint War Commlttea has Ilmd areas within the Gulf of Guinea
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